Beirut, October 5, 2006
Indemnities assessment and payment mechanism
in compensation for the damaged housing and other units
from the Israeli aggression between July 12, 2006 and August 14, 2006
on the Lebanese territories 
with the exception of the Beirut Southern Suburb

Indemnities will be paid in compensation for:

1- Damaged houses and furniture as well as for damages of any parts of the buildings containing it   

2- Damaged buildings regardless of its usage
Indemnities will be paid:

a) in case of reconstruction:

1- to the landlord,

2- to the tenant, the  exploiter, the resident/occupant after approval of the landlord
b) in case of restoration: 
1- to the resident/occupant (landlord, tenant, exploiter, resident consensus or tolerance 
2- to the landlord in case the unit is not occupied

First: Damages and indemnities assessment and payment mechanism:
Compensation request form is presented /submitted as follows: 
1- Request forms delivery and presentation:

a) Request forms delivery centers:
The request forms are available at the offices of the Ministry of the Displaced, the Central Fund for the Displaced, the South Lebanon Council, the Mouhafazats and the Kaemakams centers, the municipalities and city halls. 
b) Request forms presentation centers

1- Offices of the South Lebanon Council in the Mouhafazats of the South and Nabatieh and in the cazas of Northern Bekaa and Rachaya. 

2- Offices of the Ministry of the Displaced or the Central Fund for the Displaced in all the other Lebanese territories.
Provided secondary offices are opened temporary and for this purpose for the personnel of the Ministry of the Displaced and the Central Fund for the Displaced in the Mouhafazats of Baalbeck and Akkar and presented request forms are treated exclusively by the Ministry of the Displaced. 
2- Necessary documents for each damaged or demolished unit:
a) A copy of the  birth certificate or copy of the identity, 
b) A family certificate (provided its emission doesn’t exceed six months) 
c) A real estate certificate or statement for landlords, a leasing contract for tenants and any occupancy proving document for all other cases. 
d) A municipal certificate or a statement issued by the Interior Security Forces or the Mayor provided it is certified from the Kaemakam or the Mohafez in the town where there is not a municipality and it includes details about the real estate – number of floors and housing units, information about the occupancy and the damages that occurred due to the Israeli aggression between July 12, 2006 and August 14, 2006. 

3- Technical assessment:
As a result of the technical on-site assessment, an independent report is drawn up for each unit provided it includes a record with the damages scope.

4- Costs assessment:
Based on the damages scope record, costs are estimated according to the price standards form.

5- Drawing up a general record for each town or village:
Based on the on-site assessment of all damaged or demolished units, a general record is drawn up for each town or village separately, including names of the beneficiaries, the real estate registration number, the building registration number, the section number, the floor, the surface, the effective damages value and the suggested compensation amount for each beneficiary. A copy of the afore-mentioned record will be sent to the Presidency of the Council of Ministers. 
6- Documents completion: 

In some particular cases, the concerned party is requested to present additional documents depending on the case, for example: 

· the landlords  consent in case  of multiple landlords.
· An inheritance allocation document in case of the landlord’s death

7- Indemnities assessment: 
The Minister of the Displaced or the South Lebanon Council, according to each jurisdiction, sets the compensation amount for each beneficiary who has presented all the necessary documents. 
8- Sending a certified copy of the file to the Presidency of the Council of Ministers
Certified copies of the complete files are sent from all the concerned administrations to the Presidency of the Council of Ministers in order to be recorded in the register set for this purpose. 
9- Technical assessment verification:
The Presidency of the Council of Ministers transmits the file to the designated consultant for verification.
Checks emission

The consultant returns the file to the Presidency of the Council of Ministers where payment orders are prepared and checks emitted. 
10- Filing
The Presidency of the Council of Ministers sends the file to the Public Housing Institution for filing. 
11- First due payment to beneficiaries: 

a) The Presidency of the Council of Ministers sends checks with payment orders to each Council of the South and the Central Fund for the Displaced so they can be handed over to the beneficiaries.
b) The beneficiary signs the check receipt on the assigned case in the payment, and signs as well a commitment, that includes the total indemnity amount and each payment amount, to use this compensation for the purpose it was allocated for, knowing that the commitment document mentions the total indemnity and each payment amount.   
c) After the checks delivery to the beneficiaries, the Central Fund for the Displaced and the South Lebanon Council send back the original payment order and a copy of the commitment to the Presidency of the Council of Ministers, knowing that they must keep the original commitment and a copy of the payment order.  
Second: Exceptions
The afore-mentioned mechanism is adopted for all damaged and partially or entirely demolished units. Whereas for cases needing an exceptional approach, the competent administrations refer for instructions to the Presidency of the Council of Ministers and suggest an approach.  
Third: Second payment and spending assessment mechanism 
1- Technical assessment:
a) The beneficiary presents a second payment request to the Central Fund for the Displaced or to the South Lebanon Council.
b) The competent administration verifies on-site whether the first payment was spent on restoration or reconstruction. 
c) If it turns out that the beneficiary did not use the first payment for restoration or reconstruction, he is requested to do some supplementary work before the on-site verification is carried out again. 

2- Second due amount disbursement: 
The Presidency of the Council of Ministers emits payment orders and second payment checks which are sent to the competent administrations in order to be delivered to the beneficiaries according to the same mechanism adopted for the first amount payment.  Disbursed according to the first amount disbursement mechanism.
Fourth: Furniture compensation 
Furniture compensation is paid to each beneficiary whose housing unit compensation has exceeded L.P.5,000,000.
The compensation value amounts at 20% of the restoration or reconstruction indemnity and is paid with every payment. 
Fifth: Indemnities payment disbursment to those who already achieved restoration and/or partial or complete reconstruction at their own expenses.  
Reconstruction or restoration Indemnities along with furniture compensation are paid at once and as a whole to those who have already achieved restoration and partial or complete reconstruction at their own expenses. 
Sixth: Technical and Financial Basis

1-Restoration:

a) The minimum restoration indemnity amount is              L.P.200,000 
    The maximum restoration indemnity amount is             L.P.30,000,000 
b) The compensation is fully paid as a whole to the beneficiary in case the damages do not exceed L.P.10,000,000.
c) Whereas the damages exceed L.P.10,000,000, the compensation is paid in two installments, the first of which amounting to L.P.10,000,000.
2- Complete destruction: 
a) The compensation for complete destruction of each housing unit is L.P.50,000,000 and is paid in two installments according to the afore-mentioned mechanism.
b) The compensation for complete destruction for non-housing unit is L.P.300,000 for each square meter provided the maximum compensation does not exceed L.P.50,000,000.
3- Partial destruction:

The compensation for partially demolished units is set as follows:

a) Calculating the demolished parts compensation cost as L.P.300,000 for each square meter. The compensation for each square meter of demolished parts is estimated at L.P.300.000.
b) Calculating Estimating the restoration compensation cost for the remaining part.
c) Adding the two above-mentioned costs (pertaining to the demolished and the damaged parts), the maximum compensation being L.P.40,000,000 paid in two installments according to the afore-mentioned mechanism. 
4-Restoration and/or rebuilding of common property sections:

The following indemnities are paid to the landlords assembly association:

a) The stairs, the staircase, the elevator and the reservoirs
for the buildings with more than three floors (ground floor + two floors)

the damaged stairs, staircase, elevator and reservoirs: the housing unit restoration basis and mechanism are adopted.applied 

the demolished stairs, staircase, elevator and reservoirs: each square meter reconstruction of the demolished stairs, staircase, elevator and reservoirs cost is L.P.150,000, provided the compensation does not exceed L.P.50,000,000. 

b) The under-ground non-housing floors
the damaged under-ground floors: the housing unit restoration basis and mechanism are adopted.
the demolished under-ground floors: each square meter reconstruction of the demolished under-ground floors cost is L.P.150,000, provided the compensation does not exceed L.P.50,000,000. 

c) The pillars floor
the damaged pillars floor: the housing unit restoration basis and mechanism are adopted.
the demolished pillars floor: each square meter reconstruction of the demolished pillars floor cost is L.P.150,000, provided the compensation does not exceed L.P.50,000,000. 

5-Possibility of benefiting from more than one unit

The beneficiary benefits for each unit notwithstanding their number.
Seventh: Possibility for the beneficiary to obtain a house loan from the Public Housing Institution
In order to allow the damaged party to reconstruct his demolished housing unit whose surface exceeds 150m2, this party is entitled to obtain a house loan according to the lending system adopted by the Public Housing Institution.
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