Fiscal comparison in 2006 pre-war and post war
The end result is expected to be worsening fiscal dynamics and the emergence of a primary deficit for the first time in six years, following years of exerting efforts towards containing the fiscal situation. The primary surplus of 994 billion L.L. (US$ 659 million) that was recorded for the first half of 2006 is now estimated to be reversed into a primary deficit of 1,173 billion L.L. (US$ 778 million) by the end of 2006 – 1,909 billion L.L. (US$ 1.266 billion) higher than 2005 and far from the original target of a primary surplus of 1,246 billion L.L. (US$ 827 million), in the absence of external shocks. As a result of the offensive, the Ministry also estimates, for 2006, a total deficit of 5,808 billion L.L. (US$ 3.85 billion), which is almost twice the total deficit for 2005. Rising deficits will call for additional financing needs, and worsening debt dynamics, in a country which was already battling to redress its fiscal imbalances.
Table 1: Historical Evolution of Fiscal Performance

	LL billion 
	2006
	2006

	 
	Pre -War
	Post- War

	Revenues 
	8,100
	6,714

	Expenditures 
	11,489
	12,522

	of which Primary Expenditures
	6,854
	7,887

	Fiscal Balance 
	-3,389
	-5,808

	Primary Balance 
	1,246
	-1,173


Source: Ministry of Finance 

Table 2. Historical Evolution of Fiscal Performance in % of GDP
	In % of GDP 
	2006
	2006

	 
	Pre -War
	Post- War

	Fiscal Balance
	-10%
	-18%

	Primary Balance
	3%
	-4%

	Total Revenues
	23%
	20%

	Primary Expenditures
	19%
	24%

	GDP (in billion LL)
	35,603
	32,765

	Source for GDP: National account data 2003, BDL estimates for 2004 and 2005,  Real growth 2006 preliminary forecast ( INSEE consultant)


Non tax revenues for 2006 are expected to decline by 20 percent compared to the 2005 revenue level. The causes behind the fall in non tax revenues are the settlement to the 2 previous mobile operators as well as lower transfers from the budget surplus of telecommunications and from the Port of Beirut due to the damages to the cellular and fixed line networks, and to the interruption of all trans-boarding activity in the port resulting from the sea blockade.
Table 3: Pre-War and Post-War Revenue Projections

	 (LL billion)
	2005
	Expected 2006 Pre War
	Expected 2006 Post War
	% change 2006

	Tax Revenues
	4,864
	5,579
	4,596
	-17.62%

	Taxes on Income Profits & Capital gains*
	1,047
	1,161
	1,120
	-3.53%

	Taxes on Property
	414
	729
	637
	-12.62%

	Domestic Taxes on Goods & services
	1,896
	2,183
	1,761
	-19.33%

	         Value Added Tax (VAT)
	1,693
	1,939
	1,565
	-19.29%

	Taxes on International Trade
	1,268
	1,179
	828
	-29.77%

	        Excise
	787
	673
	448
	-33.43%

	       Customs
	481
	506
	380
	-24.90%

	Other Tax Revenues (fiscal stamps)
	241
	327
	250
	-23.55%

	Non Tax Revenues 
	2,116
	2,089
	1,695
	-18.86%

	Entrepreneurial & Property Income**
	1,662
	1,490
	1,238
	-16.91%

	Administrative Fees & Charges
	365
	494
	367
	-25.71%

	Treasury Revenues
	421
	432
	423
	-2.08%

	Total Revenues
	7,401
	8,100
	6,714
	-17.11%


Source: Ministry of Finance

*The taxes on income, profit & capital gains revenue figure shows that the collection of these taxes is not relatively impacted by the Israeli aggression on Lebanon as more than 70% of the expected amount for 2006 was collected during the first half of the year.    

**The 2006 pre-war & post-war projections account for the settlement to the 2 previous mobile operators. The 2006 post-war projection also accounts for the damages to the telephone network resulting from the Israeli offensive.

